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TAGS: EIND, EFIN, FR 

SUBJECT: PILLSBURY MILLS INVESTMENT CASE 

REF: STATE 244614 

1 . WALTER SCOTT OF PILLSBURY TELEPHONED THIS WEEK TO 
THE ACTING SECRETARY, AND SEPARATELY TO COMMERCE ASSISTANT 
SECRETARY DARMAN, TO SEEK ASSISTANCE IN GETTING A FRENCH 
DECISION BEFORE DECEMBER 31 REGARDING THE CAMPBELL SOUP 
COMPANY APPLICATION TO ACQUIRE THE PILLSBURY SUBSIDIARY IN 
FRANCE. SCOTT SAID THAT AGREEMENT IN PRINCIPLE HAD BEEN 
REACHED FOR THE SALE OF THIS SUBSIDIARY TO LEBRUN BUT THAT 
THIS AGREEMENT COLLAPSED LAST WEEK WHEN LEBRUN SAID IT 
NEEDED THE FUNDS TO ACQUIRE A BELGIAN COMPANY INSTEAD. 

THE CAMPBELL DEAL WAS THEN REACTIVATED WITH A DECEMBER 
31 DEADLINE WHICH IS THE DATE THE CAMPBELL-PILLSBURY 
SALE AGREEMENT EXPIRES. BOTH COMPANIES SENT TELEGRAMS 
TO THE MINISTRIES OF FINANCE AND AGRICULTURE ON DECEMBER 
3 SEEKING APPROVAL OF THE CAMPBELL APPLICATION IN VIEW 
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OF THESE RECENT DEVELOPMENTS. 
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2. THE EMBASSY IS REQUESTED TO MAKE INQUIRIES IN THIS 
MATTER AND TO INDICATE THE DESIRABILITY OF A FRENCH 
DECISION THIS MONTH ON THE CAMPBELL APPLICATION. SCOTT 
SAID THAT CAMPBELL, IN ITS PEPPERIDGE FARM GROUP, HAS 
BOTH SUPPORTING MARKET ARRANGEMENTS AND RESEARCH AND 
DEVELOPMENT CAPABILITY IN THE COOKIES AND CRACKERS 
FIELD, WHICH PILLSBURY DOES NOT HAVE, AND FOR THESE 
REASONS COULD OPERATE THE SUBSIDIARY PROFITABLY, WHICH 
PILLSBURY IS UNABLE TO DO. ROBINSON 
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